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Pahrump, Nevada 89041-0237 
 
 

To Whom It May Concern:  It May Concern: 
  
Valley Electric Association (VEA) supports the development of distributed generation 
(DG). However, particular attention must be paid to the proper and safe installation as well 
as the operation. The consequence of an improper or unsafe installation can be deadly. 
Therefore the following shall apply to all DG interconnections to VEA’s distribution 
system. 

Valley Electric Association (VEA) supports the development of distributed generation 
(DG). However, particular attention must be paid to the proper and safe installation as well 
as the operation. The consequence of an improper or unsafe installation can be deadly. 
Therefore the following shall apply to all DG interconnections to VEA’s distribution 
system. 

  
1. The member owner/operator is solely responsible for the installation, maintenance 

and safety of the wiring and equipment. VEA shall not in any way be liable for any 
accident or damages occurring to the customer or to third parties because of contact 
with or failure of any portion of the member’s installation. 

1. The member owner/operator is solely responsible for the installation, maintenance 
and safety of the wiring and equipment. VEA shall not in any way be liable for any 
accident or damages occurring to the customer or to third parties because of contact 
with or failure of any portion of the member’s installation. 

  
2. VEA must be notified prior2. VEA must be notified prior to any interconnection of such equipment. Failure to do 

so may result in a service charge as per Rule 16 – Tampering w/ Association 
Equipment (For more details please review Rule 16 available on our website or 
under the Services & Rates tab or in our office located at 800 E. Highway 372). 

 
3. The member must install a UL approved, lockable, visible break, blade type 

disconnect as required by OSHA. 
 

4. Meters are owned and installed by VEA and shall be sealed with locking rings and 
meter seals. 

 
5. Tampering with or damaging VEA’s equipment will result in the disconnection of 

service. Reconnection of service will occur when the following conditions are met; 
 

o Member must pay for all damages to VEA’s equipment due to interference 
with the meter prior to service reconnection; 

 
o Member must pay for reconnection of service in accordance with the 

provisions of Rule 11 prior to service reconnection; 
 

o Member must agree to comply with reasonable requirements to protect 
VEA from future losses; 

 
o Member will be billed and must remit payment for un-metered electrical 

energy estimate by VEA as used at the service location. 
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VEA will purchase electricity generated by our members in accordance with Rule 20 – 
Net Metering Policy (available on our website or under the Services & Rates tab or in our 
office located at 800 E. Highway 372). 
 
Additional information including the Net Metering Policy is contained in the Distributed 
Generation Packet. If you have additional questions please contact Rhonda Stout at (775) 
727-2167. 
 
Thank you, 
 
Marty Lytle 
Operations Manager 
 
 
 

 
 

 
 
 
                          


	To Whom It May Concern:
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AGREEMENT FOR INTERCONNECTION OF DISTRIBUTED GENERATION 


 This Agreement for Interconnection of Distributed Generation (the “Agreement”) 


is made and entered into this ____ day of ____________, 20__, by Valley Electric 


Association, Inc., a Nevada non-profit cooperative corporation (“Cooperative”) and 


____________________________________ (“DG Owner/Operator”), hereinafter 


referred to individually as a “Party”, or collectively, as the “Parties”.   


 WHEREAS, this Agreement provides for the safe and orderly operation of the 


electrical facilities interconnecting the DG Owner/Operator’s facility at 


(________________________________________) and the large-scale electrical 


distribution facility (the "Distribution Facility") owned by the Cooperative.   


 WHEREAS, this Agreement does not supersede the requirements set forth in any 


policies, by-laws, applicable tariffs, rates, rules and regulations established by the 


Cooperative.   


 NOW THEREFORE, in consideration for the mutual covenants set forth herein, 


the Parties agree as follows:   


1. Intent of Parties:  It is the intent of the Cooperative to operate the Distribution 


Facility in a manner that maintains a high level of service to the Cooperative's members 


and a high level of power quality.  It is the intent of the DG Owner/Operator to 


interconnect an electric power generator (the "Generator") to the Cooperative’s 


Distribution Facility.  It is the intent of both Parties to operate each Party's facilities in a 


way that ensures the safety of the membership, the public, and the Cooperative's 


employees.   


2. Design Requirements:  The Generator shall meet all applicable safety and 


performance standards established by the National Electric Code, the Institute of 


Electrical and Electronics Engineers, all accredited testing laboratories such as 


Underwriter Laboratories, and where applicable, all local laws, codes, rules, and 


regulations.   


3. Suspension of Interconnection:  The interconnection of the Generator shall not 


compromise the Cooperative’s Distribution Facilities or operational requirements.  The 
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operation of the Generator and the quality of electric energy supplied by the DG 


Owner/Operator shall meet all standards specified by the Cooperative.  If the operation of 


the Generator or quality of electric energy supplied (in the case of power export) does not 


meet the Cooperative's standards, the Cooperative will notify the DG Owner/Operator to 


take reasonable and expedient corrective action.  The Cooperative shall have the right to 


disconnect the DG Owner/Operator’s System at any time until compliance of the above is 


demonstrated to the satisfaction of the Cooperative.  Notwithstanding the foregoing, the 


Cooperative may disconnect the Generator from the Distribution Facility without notice 


if the Generator in any way poses a threat, in the Cooperative’s sole and absolute 


judgment, to persons or property.   


4. Maintenance Outages:  Maintenance outages will occasionally be required on 


the Cooperative’s Distribution Facility, and the Cooperative will provide as much notice 


and planning as practical to minimize downtime.  DG Owner/Operator understands and 


agrees that, in some emergency cases, such notice may not be practical, and therefore 


may not be provided by Cooperative.  No Compensation will be provided for the 


unavailability of Cooperative’s facilities due to outages, either planned or unplanned.   


5. Access:  DG Owner/Operator shall, at all times, grant Cooperative access to DG 


Owner/Operator’s premises for meter reading, meter maintenance, and for other such 


Cooperative functions.  Cooperative reserves the right, but not the obligation, to inspect 


the DG Owner/Operator’s Generator, at any time, with or without prior notice.   


6. Indemnification:  DG Owner/Operator shall assume all liability for and shall 


indemnify the Cooperative for any claims, demands, liabilities, causes of action, suits, 


judgments, losses, costs, and expenses of any kind or character with respect to the 


Generator, including, without limitation, in connection with the design, construction, or 


operation of Generator, or in connection with the Cooperative's Distribution System, 


irrespective of and even though such claim, demand, liability, cause of action, suit, 


judgment, loss, cost or expense is based upon, or alleged to be based upon, the negligence 


of the Cooperative or its agents.   
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7. Term:  This document is intended to be valid for the duration that the Generator 


equipment is installed.  It may be canceled by either Party with not less than 30 days' 


notice to the other Party.   


8. Miscellaneous:  It is expressly agreed that this Agreement does not create any 


partnership or joint venture between the Parties.  Waiver or failure of Cooperative to 


insist upon strict and prompt compliance or performance of any portion of this 


Agreement shall not constitute or be construed as a waiver or relinquishment of any other 


right thereafter.  It is expressly agreed that this Agreement shall be deemed to have been 


made in the State of Nevada and shall be construed in accordance with the laws of the 


State of Nevada, without regard to its choice or conflict of laws rules.  Time is of the 


essence with regard to every provision of this Agreement.  This document constitutes the 


entire agreement between the Parties and supersedes any oral or other written 


communications between the representatives of the Parties, unless specifically referred to 


herein.  This Agreement may not be modified, changed, or altered except by written 


agreement signed by authorized representatives of the Parties.  Each and every clause of 


this Agreement shall be severable from each other.  In the event that any particular clause 


herein shall be held invalid and null and void in any judicial proceeding, such finding 


shall have no effect on the remaining clauses.  This Agreement shall not be recorded.   


9. Compliance with Cooperative's Net Metering Policy:  DG Owner/Operator 


acknowledges and agrees that it has received a copy of Cooperative's Net Metering 


Policy, has read and reviewed the same, and agrees to comply with all of the terms and 


conditions contained therein, as such may be amended from time to time.   


AGREED TO BY 


DG Owner/Operator  Valley Electric Association, Inc.,  


a non-profit cooperative corporation 


   


   


   


Name  Name 


Title:   Title:  


Date:   Date:  


 




























 
 
Simple Distributed Generation (DG) Interconnection Application 


Instructions 
 


10 kW or Less, Solar or Wind 
 


 
VEA has prepared this document to help your installation go smoothly. The 
process is as follows: 
 
Application → Installation → Call for Inspection → Inspection 
 
 
Application Package 
 
Submit the following original completed documents to VEA: 


• Interconnection Application 
• Contract – Agreement for Interconnection of DG 
• One-line diagram (blank form attached, instruction sheet attached) 


 
Notification 
 
You will receive notification after VEA has received, processed and verified you 
application. 
 
Installation 
 
After you have received notification you may install your system. 
 
Inspection 
 
When your system is installed, contact Rhonda Stout at (775) 727-2167 at VEA 
to schedule an inspection. Once inspected and approved then you may begin 
operation of your system. 
 
Where applicable a permit may be required by the local government. 
 
 
Note: Energy that flows onto VEA’s system will be purchased by VEA in 
accordance with Rule #20 our Net Metering Policy.  
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Simple Distributed Generation (DG) Interconnection 


Application 
10 kW or Less, Solar or Wind 


 
Location of the DG Project 
 
Customer Name           


VEA Account Number          


Street Address           


City, State, Zip           


Phone Number           


Fax Number            


Email             


 
Contractor/Installer Contact Information 
 
Contact Person           


Company Name           


Street Address           


City, State, Zip           


Phone Number           


Fax Number            


Email             


 
Facility Information 
 
Installed Nameplate Capacity (watts)   Solar  Wind   Total 


Manufacturer of Inverter/Controller        


Inverter Model Number          


Estimated Monthly kWh Production        


Estimated In-Service Date          


 
 
             
Applicant Signature        Date 
 
Do not begin operation until Valley Electric Association has inspected the 
interconnection and installed a net meter. 
Rev. 7-9-09  2 
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VALLEY ELECTRIC ASSOCIATION, INC. 
 


Policy Rule #20 


 


Subject: NET METERING 


 


Dated: April 18, 2008 


Supersedes Date: None 


 


Objective: To provide metering rules to VEA members wishing to connect distributed generation to the 


VEA distribution system. 


Policy: 


1. Net Metering General Provisions 


1.1. VEA shall offer net metering to customers eligible generators defined at 1.12. that generate 


electricity on the customer’s side of the meter and are interconnected with the electricity 


provider pursuant to the interconnection rules in the NV NRS 704.766-775 Net Metering 


Systems, provided that the generating capacity of the customer-generator’s facility meets both 


of the following criteria: 


1.1.1. The rated capacity of the generator does not exceed 30 kilowatts (kW) average 


AC output; and 
1.1.2. The rated capacity of the generator does not exceed the customer’s service entrance 


capacity. 


1.1.3. If the rated capacity exceeds 30 kW or the service entrance capacity, the policy for that 


customer-generator will be negotiated on a case-by-case basis. 


1.2. VEA net-metering provides for customer-generators to be credited at the applicable rate 


including the power-cost-adjustment in kilowatt-hours (kWh) at a ratio of 1:1 for any excess 


production of their generating facility that exceeds the customer-generator’s on-site 


consumption of kWh in the billing period following the billing period of excess production.  


1.3. VEA shall carry over any excess kWh credits earned under 1.2 and apply those credits to 


subsequent billing periods to offset any customer-generator consumption in those billing 


periods until all credits are used or until the end of the calendar year. 


1.4. At the end of each calendar year, VEA either shall carry forward any excess kWh credits for 


use against consumption in future months, or shall compensate the customer-generator for any 


excess kWh credits at the VEA’s average avoided cost of electricity supply over the same 


calendar-year period. 


1.5. If a customer-generator terminates its service with VEA, VEA shall compensate the customer-


generator for any excess kWh credits at the VEA’s average avoided cost of electricity supply 


over the calendar-year period immediately prior to termination of service. 


1.6. A customer-generator facility used for net metering shall be equipped with metering equipment 


that can measure the flow of electricity in both directions at the same rate. 


1.6.1. A customer-generator may choose to use an existing electric revenue meter if the 


following criteria are met: 
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1.6.1.1. The meter is capable of measuring the flow of electricity both into and out 


of the customer-generator’s facility at the same rate and ratio; and 


1.6.1.2. The meter is accurate to utility standards when measuring electricity 


flowing from the customer-generator facility to the electric distribution 


system. 


1.6.2. If the customer-generator’s existing electric revenue meter does not meet the 


requirements at 1.6.1 above, VEA shall install and maintain a new revenue meter for 


the customer-generator, at VEA’s expense.  Any subsequent revenue meter change 


necessitated by the customer-generator, whether because of a decision to stop net 


metering or for any other reason, shall be paid for by the customer-generator. 


1.7. VEA shall not require more than one meter per customer-generator. However, an additional 


meter may be installed under either of the following circumstances: 


1.7.1. VEA may install an additional meter at its own expense if the customer-generator 


consents; or 


1.7.2. The customer-generator may request that VEA install a meter, in addition to the 


revenue meter addressed in 1.6.1 above, at the customer-generator’s expense.  In such 


a case, VEA shall charge the customer-generator no more than the actual cost of the 


meter and its installation. 


1.8. A customer-generator owns the renewable energy credits (RECs) of the electricity it generates, 


and may apply to the state regulatory commission or its authorized designee for issuance of 


renewable-energy credits (RECs) or solar renewable-energy credits (S-RECs) as appropriate 


and based on actual on-site electric generation. 


1.9. VEA shall provide to net-metered customer-generators electric service at nondiscriminatory 


rates that are identical, with respect to rate structure, retail rate components and any monthly 


charges, to the rates that a customer-generator would be charged if not a customer-generator. 


1.10. VEA shall not charge a customer-generator any fee or charge; or require additional equipment, 


insurance or any other requirement not specifically authorized under this sub-section or the 


interconnection rules in NV NRS 704.766-775 Net Metering Systems, unless the fee, charge or 


other requirement would apply to other similarly situated customers who are not customer-


generators. 


1.11. VEA shall make net metering available to eligible customer-generators in a timely manner and 


on a first-come, first-served basis up to zero point five percent (0.5%) of the VEA’s most 


recently measured annual peak load. 


1.12. Eligible generators per NRS 704.7811 are: 


1.12.1. Biomass; 


1.12.2. Geothermal energy; 


1.12.3. Solar energy; 


1.12.4. Waterpower; and 


1.12.5. Wind. 
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2. General Provisions 


2.1. If a customer-generator has been approved under the interconnection rules in NV NRS 704.766-


775 Net Metering Systems, VEA shall not require a customer-generator to test or perform 


maintenance on the customer-generator’s facility except in the case of any testing or 


maintenance recommended by the system manufacturer. 


2.2. VEA shall have the right to inspect a customer-generator’s facility during reasonable hours and 


with reasonable prior notice to the customer-generator. If VEA finds that the customer-


generator’s facility is not in compliance with the requirements of the interconnection rules in 


NV NRS 704.766-775 Net Metering Systems and the requirements of IEEE Standard 1547, the 


NEC, and UL1741 as applicable, and noncompliance adversely affects the safety or reliability 


of VEA’s facilities or of other customers’ facilities, VEA may require the customer-generator 


to disconnect the facility until compliance is achieved. 


2.3. Customer-generator shall assume all liability for and shall indemnify VEA for any claims, 


demands, liabilities, causes of action, suits, judgments, losses, costs, and expenses of any kind 


or character with respect to the generation facility, including, without limitation, in connection 


with the design, construction, or operation of the generation facility, or in connection with 


VEA's distribution system, irrespective of and even though such claim, demand, liability, cause 


of action, suit, judgment, loss, cost or expense is based upon, or alleged to be based upon, the 


negligence of VEA or its agents.   


3. References 


3.1. IEEE 1547 Standard for Interconnection Distributed Resources with Electric Power Systems 


3.2. UL 1741 Inverters, Converters, Controllers, and Interconnection System Equipment for Use 


with Distributed Energy Resources 


3.3. National Electrical Code (NFPA 70) 2008 


3.4. NV NRS 704.766-775 Net Metering Systems 


 


 


 


 


Approved:   Richard A. Johnson 
  Secretary of the Board 








Valley Electric 
Association, Inc. 
800 East Highway 372 


P.O. Box 237 


Pahrump, Nevada  89041-0237 


Telephone (775).727.5312 


(800).742.3330 (In Nevada) 


Fax (775).727.6320 


www.vea.coop 


 


Rule No. 18  


Purchase of Energy From and Sales of Energy to Small Power 
Producers & Cogenerators  


The Association will purchase at its “avoided costs” power and energy from qualifying facilities 


in accordance with Sections 201 and 210 of PURPA.  The Association will also sell power and 


energy to the qualifying facility as it may require.  The Association will sell the qualifying 


facility its needs over and above its generating capabilities or, at the qualifying facility’s 


option, will purchase 100% of its generation output and sell to the qualifying facility 100% of 
its needs. 


The Association will base “avoided costs” on that portion of its wholesale power cost which, by 
virtue of the purchase from the qualifying facility, it now avoids. 


Energy cost avoidance will equal the wholesale cost of energy on a one-for-one basis at the 


point of interconnection. 


Firm capacity cost avoidance will equal the wholesale cost of firm capacity on a one-for-one 


basis for all capacity the qualifying facility can provide on an equally firm basis as the 


Association’s wholesale power supplier.  Non-firm or intermittent capacity will not qualify for 
payment. 


Power and energy sales to the qualifying facility shall be made at standard rates. 


PURPA provides that the other Association members shall not subsidize the qualifying, facility.  


Thus, all costs including engineering, construction, material and related expenses are to be 
paid by the Small Power Producers and Cogenerators. 


The Association and the other Association members are to be held harmless from all acts or 


omissions on the part of the qualifying facility.  The qualifying facility will be required to carry 


adequate insurance and will be required to reimburse the Association for its additional 
insurance premiums which may be caused by the connection of the qualifying facility. 


The PURPA regulations also mandate that service to other Association members shall not be 


degraded because of the presence or connection of the qualifying facility.  The qualifying 


facility shall construct, operate and maintain its facilities or cause them to be constructed, 


operated and maintained, in a manner conforming to all existing safety codes, regulations and 


best operating practices.  Failure to comply shall be cause for disconnection of the qualifying 
facility. 


Future costs or system improvements which may become necessary by reason of the 


continued connection of additional qualifying facilities to a Association facility shall be shared 


by all qualifying facilities that contribute to the need for the improvement to the Association 


facility.  The sharing of costs shall be prorated on a capacity basis at the time the cost is 
incurred. 


The design of the interconnecting facilities and system modifications shall incorporate 


apparatus and devices compatible with those existing on the Association’s system and 


compatible with facilities other Small Power Producers and Cogenerators connect to the 


Association system.  The design shall incorporate features that will permit construction, 







operation and maintenance of the facility without disruption or degradation of service to the 
consumers served by the Association. 


Metering of KW and KWH quantities shall be provided by “in” and  “out” meters as 


appropriate.  Based on readings of these meters, the Association will monthly render a 


statement showing in necessary detail the purchase by the Association, the sales by the 
Association and the net monies owed by the Association or due to the Association. 


The Association will maintain an accurate and complete accounting of all expenses related to 


the application and connection of each Small Power Producer and Cogenerator and shall 


promptly bill the Small Power Producer or Cogenerator for all related expenses.  Related 


expense shall include but not be limited to labor, materials, insurances, overheads, legal 
services, consulting services, meter reading, switching costs, mileage and equipment costs. 


The Association and the Small Power Producer or Cogenerator shall enter into a written 


agreement setting forth in necessary detail the manner in which the Association shall purchase 


and sell power and energy to the Small Power Producer or Cogenerator, the facilities to be 


constructed, the character of service, the planned mode of operation and maintenance of the 


facilities.  The agreement shall also detail the rate, billing and payment arrangements for 


power and energy transactions, the billing and payment procedures for Association expenses 


related to the Small Power Producer or Cogenerator and other items that are a necessary part 
of the agreement. 


If the Small Power Producer or Cogenerator desires to enter into a sales agreement with 


another utility, the Association will wheel the power and energy at costs outlined in the 


Association’s Rate WH.  A loss calculation will be applied to all wheeling.  The member’s load 
shall be metered separately where power is sold to others. 


All Small Power Producers and Cogenerators shall be governed by the Interconnection 
Standards.  


 





